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CGeneral Information Letter: Response to Wsconsin Departnment of
Revenue questionnaire on Illinois incone tax rate and base.
July 5, 2000

Dear :

This is in response to your letter dated June 20, 2000. Departnent of Revenue
(“Departnent”) regulations require that the Departnent issue only two types of
letter rulings, Private Letter Rulings (“PLRs”) and GCeneral Information Letters
(“dLs”). PLRs are issued by the Departnment in response to specific taxpayer
inquiries concerning the application of a tax statute or rule to a particular
fact situation. A PLR is binding on the Departnent, but only as to the taxpayer
who is the subject of the request for ruling and only to the extent the facts
recited in the PLR are correct and conplete. G Ls do not constitute statements of
agency policy that apply, interpret or prescribe the tax |aws and are not binding
on the Departnent. For your general information, the regulation governing the

i ssuance of letter rulings, 2 Ill. Adm Code Part 1200 regarding rulings and
other information issued by the Departnent, can be accessed at the Departnent’s
website. That address is ww.revenue.state.il.us/legalinfornmation/regs/part1200.

The nature of your question and the information provided require that we respond
only with a G L.

In your letter you state as foll ows:

Prior to weach biennial budget, this office prepares
detailed conparative summaries of Wsconsin' s individual
income tax with those of other states. For each state, the
analysis includes the type of filing system the base of
incone subject to taxation, tax rates and brackets and the
al | onabl e exenptions, deductions and credits. In addition,
other taxes that are paid at the tinme the state inconme tax
formis filed are not ed.

I have enclosed a summary of your state for the 1999 tax
year (enphasis in original). Information in the summary was
taken directly from 1999 tax fornms and instruction booklets
for your state. In order to ensure the accuracy of this
data, | would appreciate it if your office would review
this information to confirmthat it is correct or note any
errors or om ssions.

Pl ease be advised that this office has reviewed the information set forth in your
summary and finds it to be accurate. However a comment is in order with respect
to pension/retirenment inconme, which your summary lists as “exenpt”. Under the
Illinois Incone Tax Act, a retirenment plan nust be federally tax-qualified as
defi ned under Internal Revenue Code sections 402 through 408 or 457 in order for
the federally-taxed portion of distributions therefrom which are included in
federal adjusted gross incone to be deductible for Illinois income tax purposes.
Al so, the summary did not include deductions for the foll ow ng anounts:

a). A portion of the gain fromthe sale of real property that was acquired
bef ore August 1, 1969; and

b). Expenses relating to federally tax-exenpt investnments which were
di sal l owned as federal deductions because the incone from those investnents was
exenpt under Internal Revenue Code sections 171(a)(2), 265 or 280C.
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For your information, the basic anount for the personal exenption increases
to $2,000.00 for comencing in taxable year 2000.

We trust that this G L adequately responds to your inquiry. If you have any
further questions regarding this AL, you may contact this office at (217) 782-
7055. If you have further questions regarding the Illinois Income Tax Act, you
may access the web-site referenced above or contact the Departnment’s Taxpayer
Information Division at (217) 782-3336.

Very truly yours,

Jackson E. Donl ey,
Seni or Counsel — Inconme Tax



